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The directors of Save the Children Impact Fund Limited, the Trustee Company of Save the Children Australia Impact 
Investment Fund (“the Fund”), present their report, together with the financial statements, on the fund for the year ended  
30 June 2022. 
  

Directors 
The following persons were directors of the Trustee Company during the whole of the financial year and up to the date of 
this report, unless otherwise stated: 
  
Harvey Collins 
Peter Hodgson 
Jan Owen 
Paul Ronalds 
Alistair Brown (resigned 30 September 2021) 
Caitriona Fay 
Amanda Healy 
  

Principal activities 
During the financial year, the principal continuing activities of the fund consisted of investing in enterprises working in 
health, education, child protection as well as other enablers in accordance with the provisions of the fund constitution. 

Distributions 
There were no Distributions paid/payable during the financial year.  

Review of operations 
The fund made a loss of $51,594 during the financial year 2022 (2021: loss of $85,170) 
 
Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the fund during the financial year. 
 
Likely developments and expected results of operations 
The fund will continue to be managed in accordance with the investment objectives and guidelines as set out in the fund 
constitution. It will also continue to seek to maximise the financial returns and social impact and minimise potential adverse 
effects on the financial performance of the fund.  

Indemnity and insurance of officers 
The Trustee Company has indemnified the directors and executives of the Trustee Company for costs incurred, in their 
capacity as a director or executive, for which they may be held personally liable, except where there is a lack of good faith. 
  
During the financial year, the Trustee Company paid a premium in respect of a contract to insure the directors and executives 
of the Trustee Company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance 
prohibits disclosure of the nature of the liability and the amount of the premium.  

Indemnity and insurance of auditor 
The fund has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the fund or 
any related entity against a liability incurred by the auditor. 
  
During the financial year, the fund has not paid a premium in respect of a contract to insure the auditor of the fund or any 
related entity.  

Fees paid to and interests held in the fund by the Trustee Company or its associates 
Fees paid to the Trustee Company and its associates out of fund property during the year are disclosed in note 11 to the 
financial statements. 
  
No fees were paid out of fund property to the directors of Trustee Company during the year. 
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The number of interests held in the fund by the Trustee Company or its associates as at the end of the financial year is set 
out below: 
  
  Balance at        Balance at  
  the start of   Units   Units   the end of  
  the year  Issued  Redeemed   the year 
Units          
          
Save the Children Australia (ultimate parent of the 
Trustee Company) 

 
513,619 

 
724,362 

 
- 

  
1,237,981 

Paul Ronalds (director of Trustee Company)  8,561  12,073  -   20,634 

  522,180  736,435  -   1,258,615 

  

 
Matters subsequent to the end of the financial year 
 
 
Since 30 June 2022, the fund has completed a $300,000 equity investment in Intellischool Holdings Pty Ltd.  
 
No other matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect 
the fund's operations, the results of those operations, or the fund's state of affairs in future financial years. 
 
 
Interests in the fund 
The movement in units on issue in the fund during the year is disclosed in note 6 to the financial statements. 
  
The value of the fund's assets and liabilities is disclosed in the statement of financial position and derived using the basis set 
out in note 1 to the financial statements. 
  

Auditor's independence declaration 
A copy of the auditor's independence declaration is set out immediately after this directors' report. 
  

This report is made in accordance with a resolution of directors of the Trustee Company.  
  
On behalf of the directors 
  
  
  
  
___________________________ 
Harvey Collins 
Director 
  
13 September 2022 
Melbourne 
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THE POWER OF BEING UNDERSTOOD 
AUDIT | TAX | CONSULTING 

RSM Australia Partners is a member of the RSM network and trades as RSM.  RSM is the trading name used by the members of the RSM network.  Each member of the 
RSM network is an independent accounting and consulting firm which practices in its own right.  The RSM network is not itself a separate legal entity in any jurisdiction. 

RSM Australia Partners ABN 36 965 185 036 

Liability limited by a scheme approved under Professional Standards Legislation 

RSM Australia Partners 

Level 21, 55 Collins Street Melbourne VIC 3000 
PO Box 248 Collins Street West VIC 8007 

T +61 (0) 3 9286 8000 
F +61 (0) 3 9286 8199 

www.rsm.com.au 

AUDITOR’S INDEPENDENCE DECLARATION 

As lead auditor for the audit of the financial report of Save the Children Australia Impact Investment Fund (“the 
Fund”) for the year ended 30 June 2022, I declare that, to the best of my knowledge and belief, there have been 
no contraventions of: 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(ii) any applicable code of professional conduct in relation to the audit.

RSM AUSTRALIA PARTNERS 

K J DUNDON 
Partner 

Dated: 13 September 2022 
Melbourne, Victoria 
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General information 

The financial statements cover Save the Children Australia Impact Investment Fund as an individual entity. The financial 
statements are presented in Australian dollars, which is Save the Children Australia Impact Investment Fund's functional and 
presentation currency. 

Save the Children Australia Impact Investment Fund is a not-for-profit unit trust and an unregistered managed investment 
scheme.  

The Fund is incorporated and domiciled in Australia. The Trustee Company of the fund is Save the Children Impact Fund 
Limited. The Trustee Company does not hold an Australian financial services licence and acts as trustee of the Fund in 
reliance on the conditional relief provided under the ASIC Corporations (Charitable Investment Fundraising) Instrument 
2016/813 (ASIC Instrument 2016/813). 

The registered office and principal place of business are: 

Registered office  Principal place of business 

33 Lincoln Square South  33 Lincoln Square South 
Carlton VIC 3053  Carlton VIC 3053 

The financial statements were authorised for issue, in accordance with a resolution of directors of the Trustee Company on 
13 September 2022. The directors have the power to amend and reissue the financial statements. 
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Income            
Interest income from financial assets at amortised cost    31,797  10,622  
Foreign exchange gains (net)    65,109  -  

Total income    96,906  10,622  

  
Expenses            
Management fees  11  (148,500)     (95,792)  

Total expenses    (148,500)     (95,792)  

  
Loss for the year    (51,594)     (85,170)  
  

Other comprehensive income for the year    -    -  

            
Total comprehensive loss for the year    (51,594)  (85,170)  

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes. 
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Assets 
Cash and cash equivalents 2 411,103      10,625 
Financial assets at amortised cost 3 284,911 350,000 
Financial assets at fair value through profit or loss 4 2,348,370 750,002 

Total assets 3,044,384 1,110,627 

Liabilities 
Trade and other payables 5 117,141 95,792 

Total liabilities 117,141 95,792 

Net assets attributable to unitholders 6 2,927,243 1,014,835 

The above statement of financial position should be read in conjunction with the accompanying notes. 
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  Note  2022  2021  
    $  $  
            
Total equity at the beginning of the financial year    1,014,835   -  
            
Loss for the year    (51,594)  (85,170)  
Other comprehensive income for the year    -    -  

            
Total comprehensive loss for the year    (51,594)  (85,170)   
            
Transactions with unitholders in their capacity as unitholders:            
Applications  6  1,964,002  1,100,005  
Redemptions  6                     -  -  
Distributions paid  7                     -  -  

            
Total equity at the end of the financial year    2,927,243  1,014,835  

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The above statement of changes in equity should be read in conjunction with the accompanying notes. 
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Cash flows from operating activities       
Receipts from repayment of debt investments    65,089                     - 
Payments for debt and equity investments    (1,533,259)     (1,100,002) 

       
    (1,468,170)     (1,100,002) 
Interest received    31,797            10,622 
Payments for responsible entity's fees           (127,151)                   - 

            
Net cash used in operating activities  12  (1,563,524)  (1,089,380) 

  

Cash flows from financing activities            
Proceeds from applications for units  6  1,964,002  1,100,005 

            
Net cash from financing activities    1,964,002  1,100,005 

  

Net increase in cash and cash equivalents    400,478  10,625 
Cash and cash equivalents at the beginning of the financial year    10,625                    - 

            
Cash and cash equivalents at the end of the financial year  2  411,103  10,625 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The above statement of cash flows should be read in conjunction with the accompanying notes.
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Note 1. Significant accounting policies 

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 

New or amended Accounting Standards and Interpretations adopted 
The fund has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. 

The adoption of these Accounting Standards and Interpretations did not have any significant impact on the financial 
performance or position of the fund. The following Accounting Standards and Interpretations are most relevant to the fund: 

Conceptual Framework for Financial Reporting (Conceptual Framework) 
The fund has adopted the revised Conceptual Framework from 1 July 2021. The Conceptual Framework contains new 
definition and recognition criteria as well as new guidance on measurement that affects several Accounting Standards, but 
it has not had a material impact on the fund’s financial statements. 

AASB 1060 General Purpose Financial Statements - Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities 
The fund has adopted AASB 1060 from 1 July 2021. The standard provides a new Tier 2 reporting framework with simplified 
disclosures that are based on the requirements of IFRS for SMEs. 

Basis of preparation 
These general-purpose financial statements have been prepared in accordance with Australian Accounting Standards – 
Simplified Disclosures and Interpretations issued by the Australian Accounting Standards Board ('AASB') and the 
Corporations Act 2001.  

Historical cost convention 
The financial statements have been prepared under the historical cost convention, except for, where applicable, the 
revaluation of financial assets and liabilities at fair value through profit or loss. 

Going concern 
The financial report has been prepared on the going concern basis, which assumes continuity of normal business activities 
and the realisation of assets and the settlement of liabilities in the ordinary course of business. As disclosed in the financial 
statements, the Fund incurred a loss of $51,594 and had net cash outflows from operating activities of $1,563,524 for the 
year ended 30 June 2022. 

The Directors of the Trustee Company believe that it is reasonably foreseeable that the Fund will continue as a going concern 
and that it is appropriate to adopt the going concern basis in the preparation of the financial report after consideration of the 
following factor: 

• A letter of comfort has been provided by Save the Children Australia, the ultimate parent entity of the Trustee
Company, committing to support the Fund for the 2023 financial year, up to an aggregate cap of $350,000; and

• The budget and cashflow forecast for the twelve-month period from the date of signing the financial statements,
which has been prepared based on assumptions about certain economic and operating performance supports the
assertion of the Directors of the Trustee Company.

Income recognition 
The fund recognises income as follows: 

Interest 
Interest income is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate. 

Other income 
Other income is recognised when it is received or when the right to receive payment is established. 
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Income tax 
Under current legislation, the fund is not subject to income tax provided it attributes the entirety of its taxable income, including 
realised capital gains, to its unitholders. 
  
Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value. 
  
Trade and other receivables 
Other receivables are recognised at amortised cost, less any allowance for expected credit losses. 
  
Investments and other financial assets 
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial 
measurement, except for financial assets at fair value through profit or loss. Such assets are subsequently measured at 
either amortised cost or fair value depending on their classification. Classification is determined based on both the business 
model within which such assets are held and the contractual cash flow characteristics of the financial asset unless an 
accounting mismatch is being avoided. 
  
Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred and the fund 
has transferred substantially all the risks and rewards of ownership. When there is no reasonable expectation of recovering 
part or all of a financial asset, it's carrying value is written off. 
  
Financial assets at amortised cost 
A financial asset is measured at amortised cost only if both of the following conditions are met: (i) it is held within a business 
model whose objective is to hold assets in order to collect contractual cash flows; and (ii) the contractual terms of the financial 
asset represent contractual cash flows that are solely payments of principal and interest. 
  
Financial assets at fair value through profit or loss 
Financial assets not measured at amortised cost or at fair value through other comprehensive income are classified as 
financial assets at fair value through profit or loss. Typically, such financial assets will be either: (i) held for trading, where 
they are acquired for the purpose of selling in the short-term with an intention of making a profit, or a derivative; or (ii) 
designated as such upon initial recognition where permitted. Fair value movements are recognised in profit or loss. 
  
Impairment of financial assets 
The fund recognises a loss allowance for expected credit losses on financial assets which are either measured at amortised 
cost or fair value through other comprehensive income. The measurement of the loss allowance depends upon the fund's 
assessment at the end of each reporting period as to whether the financial instrument's credit risk has increased significantly 
since initial recognition, based on reasonable and supportable information that is available, without undue cost or effort to 
obtain. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the fund prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted.  
 
Provisions 
Provisions are recognised when the fund has a present (legal or constructive) obligation as a result of a past event, it is 
probable the fund will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 
The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at 
the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time value of money is 
material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the provision resulting 
from the passage of time is recognised as a finance cost. 
  
Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 
  

DocuSign Envelope ID: 4BF449F9-C597-4E79-A660-1D5110EFA880



Save the Children Australia Impact Investment Fund 
Notes to the financial statements 
30 June 2022 
 

  
Note 1. Significant accounting policies (continued) 
 

  

11 

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 
  
Assets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. Classifications are reviewed at each reporting date and transfers 
between levels are determined based on a reassessment of the lowest level of input that is significant to the fair value 
measurement. 
 
For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is either not 
available or when the valuation is deemed to be significant. External valuers are selected based on market knowledge and 
reputation. Where there is a significant change in fair value of an asset or liability from one period to another, an analysis is 
undertaken, which includes a verification of the major inputs applied in the latest valuation and a comparison, where 
applicable, with external sources of data. 
  
Net assets attributable to unitholders 
The funds units are puttable financial instruments that have been classified as equity, as they have all of the following 
features: 
●  entitle the holder to a pro-rata share of the fund's net assets in the event of the fund's liquidation; 
●  are in the class of instruments that is subordinate to all other classes of instruments and class features are identical; 
●  do not include any contractual obligation to deliver cash or another financial asset, or to exchange financial instruments 

with another entity under potentially unfavourable conditions to the fund, and it is not a contract settled in the fund's own 
equity instruments; and 

●  the total expected cash flows attributable to the units over the life are based substantially on the profit or loss. 
  
No withdrawals or redemptions are permitted during the Term of the Fund, however units may be transferred in accordance 
with the trust deed.  
 
Applications and redemptions 
Applications received for units in the fund are recorded net of any entry fees payable prior to the issue of units in the fund. 
Redemptions from the fund are recorded gross of any exit fees payable after the cancellation of units redeemed. 
  
Distributions 
Distributions are recognised when declared during the financial year and no longer at the discretion of the fund. 
  
Provision is made for the amount of any distribution declared, being appropriately authorised and no longer at the discretion 
of the fund, on or before the end of the financial year but not distributed at the reporting date. 
  
Goods and Services Tax ('GST') and other similar taxes 
Income, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense. 
  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
  
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 
  
New Accounting Standards and Interpretations not yet mandatory or early adopted 
Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet mandatory, 
have not been early adopted by the fund for the annual reporting period ended 30 June 2022. The fund has not yet assessed 
the impact of these new or amended Accounting Standards and Interpretations.  
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Critical accounting judgements, estimates and assumptions 
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, income and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below: 

Fair value measurement hierarchy 

The fund is required to classify all assets and liabilities, measured at fair value, using a three level hierarchy, based on the 
lowest level of input that is significant to the entire fair value measurement, being: Level 1: Quoted prices (unadjusted) in 
active markets for identical assets or liabilities that the entity can access at the measurement date; Level 2: Inputs other than 
quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly; and Level 3: 
Unobservable inputs for the asset or liability. Considerable judgement is required to determine what is significant to fair value 
and therefore which category the asset or liability is placed in can be subjective.  

The fair value of assets and liabilities classified as level 3 is determined using valuation models. These include discounted 
cash flow analysis or the use of observable inputs that require significant adjustments based on unobservable inputs. 

Note 2. Cash and cash equivalents 

2022 2021 
$ $ 

Cash at bank 411,103 10,625 

411,103 10,625 

Note 3. Financial assets at amortised cost 

2022 2021 
$ $ 

Debt investments 284,911 350,000 

284,911 350,000 

Note 4. Financial assets at fair value through profit or loss 

2022 2021 
$ $ 

Ordinary shares in unlisted entities - designated at fair value through profit or loss 2,348,370 750,002 

2,348,370 750,002 

Refer to note 8 for further information on fair value measurement. 
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Note 5. Trade and other payables 

2022 2021 
$ $ 

Management fees payable to Trustee Company 117,141 95,792 

117,141 95,792 

Note 6. Net assets attributable to unitholders 

Movements in the number of units and net assets attributable to unitholders during the current financial year are set out 
below: 

2022 2022 2021 2021 
Units $ Units $ 

Net assets attributable to unitholders at the beginning of the 
financial year 1,100,005 1,014,835 - - 
Loss for the year - (51,594) - (85,170)
Applications 1,964,002 1,964,002 1,100,005 1,100,005
Redemptions     - -  - - 
Distributions paid - -  - - 

Net assets attributable to unitholders at the end of the financial 
year 

 
3,064,007 2,927,243 1,100,005 1,014,835 

In accordance with the provisions of the fund constitution, each unit represents a right to an individual share in the fund and 
does not extend to a right to the underlying assets of the fund. There are no separate classes of units and each unit has the 
same rights attaching to it as all other units of the fund.  

Capital risk management 
The fund considers its net assets attributable to unitholders as capital. Net assets attributable to unitholders are 
representative of the expected cash outflows on redemption. 

Note 7. Distributions 

There were no Distributions paid/payable during the financial year. 
2022 2021 

$ $ 

Distributions paid/payable during the financial year - - 

- - 
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Note 8. Fair value measurement 
  
Fair value hierarchy 
The following tables detail the fund's assets and liabilities, measured or disclosed at fair value, using a three level hierarchy, 
based on the lowest level of input that is significant to the entire fair value measurement, being: 
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the 
measurement date 
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or 
indirectly 
Level 3: Unobservable inputs for the asset or liability 
  
  Level 1  Level 2  Level 3  Total 
2022  $  $  $  $ 
         
Assets         
Ordinary shares – Australian entities  -  -  1,550,002  1,550,002 
Ordinary shares – International entities  -  -  798,368  798,368 

Total assets  -  -  2,348,370  2,348,370 

         
Liabilities  -  -  -  - 

Total liabilities  -  -  -  - 

  
  
  Level 1  Level 2  Level 3  Total 
2021  $  $  $  $ 
         
Assets         
Ordinary shares – Australian entities  -  -  750,002  750,002 

Total assets  -  -  750,002  750,002 

         
Liabilities  -  -  -  - 

Total liabilities  -  -  -  - 
 

 
There were no transfers between levels during the financial year. 
 
The carrying amounts of trade and other receivables and trade and other payables are assumed to approximate their fair 
values due to their short-term nature. 
 
The fair value of financial liabilities is estimated by discounting the remaining contractual maturities at the current market 
interest rate that is available for similar financial liabilities. 
 
Valuation techniques for fair value measurements categorized within level 2 and level 3 
Unquoted investments have first been valued with reference to recent equity transactions. In the absence of reliable and 
recent equity transactions, investments have been valued using a "market approach". Under this valuation technique, the 
Fund has used market multiples (e.g., revenue) derived from a set of comparable transactions, considering qualitative and 
quantitative factors specific to the measurement.  
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Note 9. Remuneration of auditors 
  
During the financial year the following fees were paid or payable by Save the Children Impact Fund Limited (the Trustee 
Company) for services provided by RSM Australia Partners, the auditor of the fund: 
  
  2022  2021 
  $  $ 
         
Audit services – RSM Australia Partners         
Audit of the financial statements*  12,500  8,500 

         
  12,000  8,500 

*Fee accrued by the Trustee Company  
 

Note 10. Contingent liabilities 
  
The fund had no contingent liabilities as at 30 June 2022 (2020: $Nil) 

 
Note 11. Related party transactions 
  
Trustee Company 
Save the Children Impact Fund Limited is the Trustee Company. 
  

 
Transactions with related parties 
The following transactions occurred with related parties: 
  
  2022  2021 
  $  $ 
         
Payment for other expenses:         
Management fees paid / payable to the Trustee Company   148,500   95,792 
  

 

 
Receivable from and payable to related parties 
The following balances are outstanding at the reporting date in relation to transactions with related parties: 
  
  2022  2021 
  $  $ 
         
Payables:         
Trade payables to the Trustee Company   117,141   95,792 

  117,141  95,792 

  

 
Loans to/from related parties 
There were no loans to or from related parties at the current and previous reporting date. 
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Terms and conditions 
In accordance with the provisions of the fund constitution, a management fee of 2% per annum of committed capital is paid 
to the responsible entity. 

Units held by related parties: 
The following related parties hold units in Save the Children Australia Impact Investment Fund. 

Balance at Balance at 
the start of Units Units the end of 
the year Issued Redeemed the year 

Units 

Save the Children Australia (ultimate parent of the 
Trustee Company) 513,619 724,362 - 1,237,981
Paul Ronalds (director of Trustee Company) 8,561 12,073 - 20,634

522,180 736,435 - 1,258,615

Note 12. Reconciliation of loss to net cash used in operating activities 

2022 2021 
$ $ 

Loss for the year (51,594) (85,170) 

Adjustments for: 
Unrealised exchange differences (65,109)  - 
Receipts from repayment of debt investments 65,089  - 
Payments for investments (1,533,259)  (1,100,002) 

Change in operating assets and liabilities: 
Increase in trade and other payables 21,349 95,792 

Net cash used in operating activities (1,563,524)  (1,089,380) 

Note 13. Financial instruments 

Financial risk management objectives 
The fund's activities expose it to a variety of financial risks: market risk (including foreign currency risk and interest rate risk), 
credit risk and liquidity risk. The fund's overall risk management program focuses on ensuring compliance with the fund 
constitution. It also seeks to maximise the financial returns and social impact and minimise potential adverse effects on the 
financial performance of the fund.  The fund uses different methods to measure different types of risk to which it is exposed. 
These methods include sensitivity analysis in the case of interest rate and foreign exchange risks and ageing analysis for 
credit risk. 

Risk management is carried out by senior finance executives ('finance') under policies approved by the Board of Directors 
('the Board') of the Trustee Company. These policies include identification and analysis of the risk exposure of the fund and 
appropriate procedures, controls and risk limits. Finance identifies, evaluates and hedges financial risks within the fund's 
operating units. Finance reports to the Board on a monthly basis. 
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Save the Children Australia Impact Investment Fund 

Notes to the financial statements 

 

30 June 2022 

Note 13. Financial instruments (continued) 

Market risk 
Foreign currency risk 

The fund undertakes certain transactions denominated in foreign currency and is exposed to foreign currency risk through 

foreign exchange rate fluctuations. Foreign exchange risk arises from future investment transactions and recognised financial 

assets and financial liabilities denominated in a currency that is not the fund’s functional currency. The risk is measured using 

sensitivity analysis and cash flow forecasting. 

The carrying amount of the fund's foreign currency denominated financial assets and financial liabilities at the reporting date 
were as follows: 

Assets Liabilities 
2022 2021 2022 2021 

$ $ $ $ 

US dollars 798,368 - - - 

798,368 - - - 

Price risk 
The Fund is not exposed to any significant price risks. 

Interest rate risk 
The fund's main interest rate risk arises from debt securities with variable interest rates. 

As at the reporting date, the fund had the following variable rate contracts outstanding: 

2022 2021 
Weighted 
average 

interest rate Balance 

Weighted 
average 

interest rate Balance 
% $ % $ 

Cash and cash equivalents 0% 411,103 0% 10,625 

Net exposure to cash flow interest rate risk 411,103 10,625 

Apart from cash and cash equivalents, the fund does not have any exposure to interest rate risk. Current investment/s in 
debt securities are at a fixed rate. 

Credit risk 
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the fund. 
The fund has a strict code of credit, including obtaining agency credit information, confirming references and setting 
appropriate credit limits. The fund obtains guarantees where appropriate to mitigate credit risk. The maximum exposure to 
credit risk at the reporting date to recognised financial assets is the carrying amount, net of any provisions for impairment of 
those assets, as disclosed in the statement of financial position and notes to the financial statements. The fund holds collateral 
for its Financial Assets amortised at cost. 

Liquidity risk 
Vigilant liquidity risk management requires the fund to maintain sufficient liquid assets (mainly cash and cash equivalents) to 
be able to pay debts as and when they become due and payable. The fund manages liquidity risk by maintaining adequate 
cash reserves by continuously monitoring actual and forecast cash flows and matching the maturity profiles of financial assets 
and liabilities. Financial support is provided by the Trustee Company or ultimate parent entity, as and when necessary to 
ensure the Fund maintains liquidity levels and is able to meet its obligations as and when they fall due. 
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Save the Children Australia Impact Investment Fund 

Notes to the financial statements 

 

30 June 2022 

Note 13. Financial instruments (continued) 

Remaining contractual maturities 
The following tables detail the fund's remaining contractual maturity for its financial instrument liabilities. The tables have 
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the financial 
liabilities are required to be paid. The tables include both interest and principal cash flows disclosed as remaining contractual 
maturities and therefore these totals may differ from their carrying amount in the statement of financial position. 

Weighted 
average 

interest rate 1 year or less 
Between 1 
and 2 years 

Between 2 
and 5 years Over 5 years 

Remaining 
contractual 
maturities 

2022 % $ $ $  $ $ 

Non-derivatives 
Non-interest bearing 
Trade payables - 117,141 - - - 117,141 

Total non-derivatives 117,141 - - - 117,141 

Derivatives 

Total derivatives - - - - - 

Weighted 
average 

interest rate 1 year or less 
Between 1 
and 2 years 

Between 2 
and 5 years Over 5 years 

Remaining 
contractual 
maturities 

2021 % $ $ $  $ $ 

Non-derivatives 
Non-interest bearing 
Trade payables - 95,792 - - - 95,792 

Total non-derivatives 95,792 - - - 95,792 

Derivatives 

Total derivatives - - - - - 

Offsetting financial assets and financial liabilities 
Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position where 
the fund currently has a legally enforceable right to offset the recognised amounts, and there is an intention to settle on a net 
basis or realise the asset and settle the liability simultaneously. There has been no exercise of set off rights as at 30 June 
2022 and 30 June 2021.  

Fair value of financial instruments 
Unless otherwise stated, the carrying amounts of financial instruments reflect their fair value. 

Note 14. Events after the reporting period 

Since 30 June 2022, the fund has completed a $300,000 equity investment in Intellischool Holdings Pty Ltd. 

No other matter or circumstance has arisen since 30 June 2022 that has significantly affected, or may significantly affect the 
fund's operations, the results of those operations, or the fund's state of affairs in future financial years. 
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In the opinion of the directors of the responsible entity: 
  
●  the attached financial statements and notes comply with the Corporations Act 2001, the Australian Accounting 

Standards – Simplified Disclosures, the Corporations Regulations 2001 and other mandatory professional reporting 
requirements; 

  
●  the attached financial statements and notes give a true and fair view of the fund's financial position as at 30 June 2022 

and of its performance for the financial year ended on that date; and 
  
●  there are reasonable grounds to believe that the fund will be able to pay its debts as and when they become due and 

payable. 
  
Signed in accordance with a resolution of directors of the Trustee Company 
  
On behalf of the directors 
  
  
  
  
___________________________ 
Harvey Collins 
Director 
  
13 September 2022 
Melbourne 
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INDEPENDENT AUDITOR’S REPORT  
To the Unit Holders of Save the Children Australia Impact Investment Fund 

Opinion 

We have audited the financial report of Save the Children Australia Impact Investment Fund (“the Fund”), which 
comprises the statement of financial position as at 30 June 2022, the statement of profit or loss and other 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies, and the 
declaration of the directors of the Trustee Company.  

In our opinion the accompanying financial report of the Fund is in accordance with the Corporations Act 2001, 
including:  

i. giving a true and fair view of the Fund’s financial position as at 30 June 2022 and of its financial
performance for the year then ended; and

ii. complying with Australian Accounting Standards – Simplified Disclosures and the Corporations
Regulations 2001.

Basis for Opinion 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of 
our report. We are independent of the Fund in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's 
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial 
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to 
the directors of the Trustee Company, would be in the same terms if given to the directors as at the time of this 
auditor's report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Other Information 
The directors of the Trustee Company are responsible for the other information. The other information comprises 
the information included in the Fund’s annual report for the year ended 30 June 2022, but does not include the 
financial report and the auditor's report thereon.  
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Other Information (continued) 
Our opinion on the financial report does not cover the other information and accordingly we do not express any 
form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial report or our knowledge 
obtained in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard.  

Responsibilities of the Directors of the Trustee Company for the Financial Report 
The directors of the Trustee Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards – Simplified Disclosures and the Corporations 
Act 2001 and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to fraud or 
error.  

In preparing the financial report, the directors are responsible for assessing the ability of the Fund to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the Fund or to cease operations, or have no realistic 
alternative but to do so.  

Auditor's Responsibilities for the Audit of the Financial Report 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the Auditing and 
Assurance Standards Board website at: https://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This 
description forms part of our auditor's report.  

RSM AUSTRALIA PARTNERS 

K J DUNDON 
Partner  

Dated: 19 September 2022 
Melbourne, Victoria 
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